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4 IO G 3o kST T

(Other Expenses to Deposit) 0.03% R.20%
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2 e Twme ScaaTell T

(Net profit to total Income) %.R0% 0.¢4%
3 ICUHTE WA ST JHToT

(Total Income to working capital) 22.34% 8%.¢3%
E Others

seire 3a3ft ymTT (C.D. Ratio) o o
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INDEPENDENT AUDITOR'S REPORT
Report on the Financial Statements as a Statutory Auditor

To,

The Members of

Vidyanand Co-op. Bank Ltd.,

13, Budhwar Peth, Balives,

SOLAPUR-413002

Reporton the Financial Statements as a Statutory Auditor

1. We have audited the accompanying financial statements of the Vidyanand Co Operative Bank Ltd., which comprise the balance sheet as at 31"

March 2020 and the statement of profit and loss for the year ended, and a summary of significant accounting policies and other explanatory
information incorporated in these financial statements of the bank along with its branches and extension counters audited by us for the period 1" April

2019 to 31" March2020.
Management's Responsibility for the Financial Statements
2. Management is responsible for the preparation of these financial statements in accordance with Maharashtra Co-operative Societies Act 1960,

Banking Regulation Act, 1949 (A.A.C.S.) and RBI/NABARD Guidelines. This responsibility includes the design, implementation and maintenance

of internal control and relevant to the preparation of the financial statements that are free from material misstatements, whether due to fraud or error.,
Auditors' Responsibility
3. Ourresponsibility to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with the applicable

Standards by The Institute of Chartered Accountant and under the MCS Act/ BR Act//RBI guidelines. Those standards require that we comply with

ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatements, whether due to fraud or error.
4. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures

selected depend on the auditor's judgment, including the assessment of the risks of material misstatements of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the Bank's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of accounting policies used and reasonableness of the accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

6. In our opinion and to the best of our information and according to the explanations given to us, the said accounts, together with the notes thereon,
give the information required by the Banking Regulations Act 1949 (A.A.C.S.) as well as Maharashtra Cooperative Societies Act 1960, in the manner
so required for the bank and give a true and fair view in conformity with the accounting principles generally accepted in India:

(i) Inthe case ofthe balance sheet, of the state of affairs of the bank as at 3 1st March, 2020 and

(ii) In the case of the statements of profit and loss, of the profit for the year ended on that date.

Report on other legal and Regulatory matters

7. The balance sheet and the profit and loss account have been drawn up in accordance with the provisions of Section 29 of the Banking Regulation

Act, 1960 and Maharashtra Co-operative Societies Rules 1961.

8. Wereport that:

(a) Wehave obtained all the information and explanations which, to the best of our knowledge and belief, were necessary for the purpose of our audit
have found them to be satisfactory.

(b) The transactions of the Bank, which have come to our notice, have been within the powers of the Bank.

(c) The returns received from the offices and branches of the Bank have been found adequate for the purpose our audit.

9. In our opinion, the Balance Sheet and Profit and Loss Account comply with applicable Accounting Standards.

10. We further report that:

(i) The Balance Sheet and Profit and Loss Account dealt with by this report are in agreement with the books of account and the returns,

(i) In our opinion, proper books of accounts as required by law have been kept by the Bank so far as appears from our examination of these books,

(iii) The reports on the accounts of the branches audited by us/branch auditors have been dealt with in preparing our report in the manner considered
necessary by us.

(iv) For the year under audit, the bank has been awarded "A" Classification.

For M/s. ACAN & ASSOCIATES
Chartered Accountants
FRN No. 127007W

CA ARVIND B. SHANKUR
Proprietor

Membership No. 122189

Date of Report - 28/08/2020



SIGNIFICANT ACCOUNTING POLICIES

1. Accounting Convention:

The accompanying Financial Statements have been prepared to comply in all material respects with the mandatory
accounting standards issued by the Institute of Chartered Accountants of India (ICAI), generally accepted practices
prevailing within the banking industries in India & the relevant provisions of the Banking Regulation Act (as
applicable to Co-Operative Societies) 1949 & The Maharashtra Co-Operative Societies Act, 1960. The Financial
Statement have been prepared under the Historical Cost convention, on the accrual basis accounting with certain
exceptions.

2. Use of Estimate:

The preparation of financial statements is in conformity with and in accordance with the generally accepted
accounting principles, requires bank, to make estimates and assumptions that affect the reported amounts of assets
and liabilities at the date of the financial statements and the results of operations during the reporting period end.
Although, these estimates are based upon Bank's best knowledge of current events and actions, actual results could
differ from these estimates.

3. Investments:
Inaccordance with RBI guidelines, Investments are classified as Held to Maturity (HTM) only.
Investments purchased at discount are stated at purchase price.

4. Fixed Assets and Depreciation:

a. Fixed Assets are stated at Historical Cost, net of depreciation. Incidental expenses incurred on acquisition and
installation of the assets are capitalized as cost of fixed assets.

b. Depreciation is calculated on written down value basis on fixed assets.

c. Fixed Assets are depreciated at the rates considered appropriate by the management which are as under:

Particulars Rate Method
Furn iture & Fixers 15% WDV
Dead Stock, Lockers 10% WDV
Computer & Software 33.33% WDV

5. Advances:

a. Inaccordance with the RBI guidelines, advances are classified in to Standard, Sub-Standard, Doubtful & Loss
assets and provision thereon is made.

b. As per guidelines issued by RBI general provision is made in all standard assets, at rates specified by RBI from
time to time. -. :

6. Revenue Recognition:

a. Interest on loans and advances is accounted for on accrual basis, except for interest on Non-Performing
Assets, which is accounted for only on its actual realization in cash, as per RBI directives.
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7. Employee Benefits:

a. Bank's contribution to provident fund is charged to profit & loss account as per the provisions of Employees
Provident Fund Act.

b. Bank has opted for the group gratuity scheme of LIC. Contributions paid to the LIC are charged to Profit & Loss
Account.

8. Net Profit:
The net profit or loss is arrived at after making provision for the Following:
a. Bad and Doubtful Debts & Special BDDR .
b. Standard Assets
c¢. Income Tax
d. Gratuity Premium
e.AuditFees

NOTES TO ACCOUNTS
1. Contingent Liabilities:
Particulars 31.03.2019 31.03.2020
Bank Guarantees 7,71,850.00 7,61,850.00
2. Segment Reporting :

Segment Reporting has not been made, since there were only banking operations.

3. Related party disclosures:
The Bank is a cooperative society under the Maharashtra State Co-Operative Societies Act, 1960 and there

are no related parties requiring a disclosure under Accounting Standard 18 (AS 18) issued by the Institute of
Chartered Accountants of India, other than one key management personnel, viz. Mr. Avinash Prakash Joshi,
General Manager (In-charge) of the bank. However, in terms of RBI circular dated March 29,2003 he being single
party coming under the category, no further details thereon need to be disclosed.

4. Impairment of Assets :
The Bank as ascertained that there in no material impairment of any of its assets as such no such provision

under accounting standard 28 on impairment of asssets (AS 28) issued by ICAl is required.

5. COVID-19-Policy :-

Bank has formed COVID-19 Policy to implement various circluares and directives issued by the RBI from
time to time. Instructions related to Asset Classification, Income Recognation and realated provisining as made
applicable to F.Y. 2019-20 has been incorporated therein and followed accordingly.
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Notes on Accounts/ Disclosure norms as per RBI guidelines

( Percentages)

;l;. Particulars 2018-2019 2019-2020
1 Capital Adequacy Ratio 16.36% 12.79%
2 Giross NPA Ratio 15.10% 25.20%
(Gross NPA/Gross Advances *100)
3 Net NPA Ratio 0.67% 18.20%
(Net NPA/Net Advaces *100) ' '
4 Problem Asset Ratio 7.08% 13.40%
(Gross NPA/Total Assets*100) ' '
5 Share Holder's Risk Ratio 4.25% 9.68%
(Net NPA/Working Capital *100) ' ’
6 Provision Ratio 65.58% 36.86%
(Total Provision /Net Profit*100)
7 Substandard Asset Ratio 48.55% 44.24%
(Substandard Assets/Gross NPA*100) ' '
g Doubtful Asset Ratio 51.45% 49 44%
(Doubtful Asset/Gross NPA*100) ' '
Profit per Employee
? (Net profit/Number of Employees) 071 Lakh 0.36 Lakh
(Rs. in Lakh) (Rs. in Lakh)
10 SLR Investment 3063.43 3418.24
11 Non SLR Investment 0.00 1200.01
12 Investment in Bank's 1229.75 2269.19
13 Investment fluctuation Fund 2.38 2.38
14 Deposit Insurance Premium (DICGC) 15.99 20.04
15 Provision Made Towards NPAs (BDDR) 208.00 50.00
16 Provision made Towards Standard Assets 4.00 2.50
17 Advances To Real Estate/Construction 877.78 780.73
18 Advances to Housing 578.65 440.87
19 Advances to Directors & their relatives NIL NIL
20 Fixed Assets-Valuation / Revaluation NIL NIL
21 Foreign Currency Assets & Liabilities NIL NIL
22 Penalty imposed by RBI NIL NIL
23 Non performing Non-SLR Investment NIL NIL
24 Advances against Shares& Debentures NIL NIL
25 Restructured Accounts
Standard NIL NIL
SubStandard NIL NIL
Doubtful NIL NIL
26 Investments in Govt. Securities Face Value Book Value Market Value
3476.00 3418.24 3426.00
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